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MINUTES OF THE 3
RD

 MEETING OF THE EXECUTIVE COMMITTEE 

HELD ON THURSDAY THE 21
ST

 JANUARY, 2021 AT 04:00 P.M. 

IN THE OFFICE OF PCMA 
 

The 3
rd

 Meeting of the Executive Committee was held on Thursday the 21
st
 January, 2021 

at 04:00 p.m. in the office of PCMA. 
 

The following were present in the Meeting. 
 

1. Mr. Abdus Samad Shekhani ( In Chair ) 

2. Mr. Muhammad Arif Sonija  (Senior Vice Chairman) 

3. Mr. Muhammad Shoaib. 

4. Mr. Asif Salim 

5. Mr. Ahmed Chinoy (H.I. S.I). 

6. Mr. Muhammad Hashim 

 

Mr. Arif Ismail, Secretary General was also present. 
 

1. MEETING STARTED WITH TILAWAT-E-KALAMPAK BY MR. ARIF ISMAIL. 
 

Abdus Samad Shekhani Chairman welcomed the members of the Executive Committee 

and thanked them for sparing their valuable time to attend this meeting. 
 

2. CONSIDERED THE CONFIRMATION OF THE MINUTES OF THE LAST 

MEETING OF CENTRE EXECUTIVE COMMITTEES HELD ON 24
TH

 

DECEMBER 2020. 
 

THE COMMITTEE UNANIMOUSLY CONFIRMED THE ABOVE MINUTES 

PROPOSED BY MUHAMMAD SHOAIB & SECONDED BY ASIF SALIM 
 

3. DISCUSS GAS SUSPENSION FOR TEXTILE INDUSTRY. 
 

Abdus Samad Shekhani said that Industrialists and exporters have expressed 

concern over the current gas crisis, the industry will face extreme difficulty in the 

wake of a ban on gas supply for captive power generation by the general industry 

from February 1 and by export-oriented sectors from March 1. 

 

The decision of the Cabinet Committee on Energy (CCOE) appears to have been 

taken on nonprofessional advice and without consultation with the main 

stakeholders, ie businessmen and apex bodies. Abdus Samad Shekhani said 

despite of value-added textile export orders to the country’s exporters, the 

exporters are facing different issues from time to time created hurdles in the way 

of growing exports of the textile sector. 
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The export sector is already facing scarcity of cotton yarn in the domestic market 

due to a reduction in cotton production and export of cotton yarn, which is the 

basic raw material for textile. Now, the last nail in the coffin of textile exporters 

will be unavailability of gas. Gas is the basic fuel for manufacturing and 

processing textile goods. Absence of gas as well as scarcity of electricity will be 

the major obstacles faced by the exporters. 

 

Abdus Samad Shekhani said that the government allowed KElectric to install 

plants to produce electricity from gas without signing any gas sales agreement in 

the past. The country has been facing acute shortage of gas for the last 10- 15 

years. The government has placed embargo on new industrial gas connection since 

2011, while it is providing domestic gas connections and has also given gas to KE. 

We would not allow K-Electric to sabotage Karachi’s progress and development 

the government should not take such decisions that could lead to layoffs due to 

factory closures. Being the association of an export-oriented sector, we strongly 

believe that cutting gas supply to the domestic industry will cause a dent in the 

export supply chain. Prime minister’s vision of 10 million jobs was based on 

industrial expansion by the private sector as the public sector could not generate 

many employment opportunities, the gas supply suspension decision would 

damage the vision of providing jobs and enhancing exports and industrialisation. 

 

He said the suspension of natural gas supply to industries would affect exports and 

employment. Business community is ready to discuss this matter with the 

government. Many industrial units have been closed in the past 15 days, especially 

ceramic units. The government has to decide whether it is in the larger interest of 

the country and Karachi to deprive more than 4,500 domestic industries of the city 

from gas which they rightfully deserve. The government will be held responsible 

for all the losses of the industries of Karachi and layoffs, colossal financial losses 

of industrialists, loss of revenue which will create uncertainty, chaos and law and 

order situation.  

 

“RESOLVE SUSPENSION OF NATURAL GAS SUPPLY TO INDUSTRIES 

WOULD AFFECT EXPORTS AND EMPLOYMENT. BUSINESS 

COMMUNITY IS READY TO DISCUSS THIS MATTER WITH THE 

GOVERNMENT. MANY INDUSTRIAL UNITS HAVE BEEN CLOSED IN 

THE PAST 15 DAYS, ESPECIALLY CERAMIC UNITS. THE 

GOVERNMENT HAS TO DECIDE WHETHER IT IS IN THE LARGER 

INTEREST OF THE COUNTRY AND KARACHI TO DEPRIVE MORE 

THAN 4,500 DOMESTIC INDUSTRIES OF THE CITY FROM GAS 

WHICH THEY RIGHTFULLY DESERVE. THE GOVERNMENT WILL 

BE HELD RESPONSIBLE FOR ALL THE LOSSES OF THE INDUSTRIES 

OF KARACHI AND LAYOFFS, COLOSSAL FINANCIAL LOSSES OF 

INDUSTRIALISTS, LOSS OF REVENUE WHICH WILL CREATE 

UNCERTAINTY, CHAOS AND LAW AND ORDER SITUATION.” 
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4. DISCUSS POWER TARIFF HIKE WILL AFFECT TEXTILE INDUSTRY 

EXPORTS. 
 

Asif Salim said the power tariff hike will affect textile industry exports we also 

appealed Prime Minister Imran Khan and his economic aides to take back the 

totally unwise and ill-timed decisions to raise electricity tariff by 15 percent and 

closedown captive power plants. This decision would not only have a devastating 

impact on the export-oriented industries but would also terribly disturb the local 

production of general industries, besides sabotaging all the efforts being made by 

the government to enhance the exports. The government’s decisions to raise 

electricity tariff and shut down captive power plants by discontinuing gas 

supplies, He said that this was not the right time to impose such anti-business and 

anti-exports decisions as the exports, particularly the textile exports, have started 

picking up some pace and the exporters have booked substantial number of orders. 

 

Such statement has just created anarchy and was against the national interest. The 

industries of Karachi are highly aggrieved and have conveyed their concern on the 

one-sided decision of the government through its ECC of Cabinet, taken without 

consultation with the stakeholders. The textile industries approach their 

association that their fundamental right guaranteed by the constitution must not be 

usurped and it is the industrial lawful right to get the gas for their captive power 

plants of to operate their industries. If the gas is discontinued one-sidedly, the 

industrialists reserve their legitimate right to invoke Article 199 of the constitution 

and approach the court of law to safeguard their lawful rights and legitimate 

businesses. 

 

He said that the decision to suspend gas supply and enhance electricity tariff 

affects the performance of general industries which are an important part of the 

supply chain of export-oriented industries hence, the general industries in one way 

or the other participate in the export activities. Consequently, it will also have 

very devastating trickledown effect on the trading, wholesale and retail networks 

which will ultimately create a total chaos and uncertainty. They firmly believed 

that the electricity tariff hike and closure of captive power plants would tarnish the 

government’s export friendly policies and put a deathblow on the exports, foreign 

exchange earnings and the most labor-intensive sector. It is a proven fact that the 

Industrial Consumer runs its captive power generation plants on maximum 

efficiency in order to meet the costs of the production which are Combined Cycle 

Plants and generates steam, hot water etc. 

 

However, the power plants of utility company are inefficient and obsolete models 

and technology. The government has to decide whether it is in the larger interest 

of the country and Karachi to deprive the more than 4,500 domestic industries of 

Karachi from gas which they rightfully deserve or to undue favor KE a single 

private entity of foreign origin?  
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He said that the government shall be responsible for all the losses of the industries 

of Karachi and layoffs, colossal financial losses of industrialists, loss of revenue 

which will create uncertainty, chaos and law and order situation. When gas was 

discovered in the country, the industries were the first / pioneer gas customers 

while it is an irony that the industries of Karachi has been continuously victimized 

and their deserving share of gas was also been given to K-Electric in the past. 

 

The industries highly deplored and condemn as to why the government closed 

eyes and allowed K-Electric to install plants to produce electricity from gas 

without signing any GSA in the past and it is matter of fact that the country has 

been facing acute shortage of gas for the last 10-15 years. It is a matter of deep 

concern that on one hand the government has placed embargo on new industrial 

gas connection since 2011 while on the other hand the government is providing 

domestic gas connections and has also given gas to KE without signing any GSA 

which is contradictory and discriminatory. 

 

Industries lamented the sad state of affairs that they generate huge revenue the 

government and earn valuable foreign exchange through exports are deprived of 

gas while the K-Electric which drains the foreign exchange outside Pakistan is 

getting complete support and unjustifiable favors of the government. The 

Industries of Karachi see this deliberate move of K-Electric purportedly in 

collusion with some elements in the previous governments in order to destroy the 

industries of Karachi and to ultimately sabotage the economy of Pakistan. 

 

“RESOLVED THAT BUSINESS COMMUNITY AND PEOPLE FROM 

VARIOUS WALKS OF LIFE HAVE REJECTED INCREASE IN THE 

ELECTRICITY TARIFF AND TERMED IT AN ANTI-BUSINESS AND 

ANTI-GENERAL PUBLIC MOVE, WHICH WOULD ADVERSELY 

IMPACT THE ALREADY CRIPPLED TRADE, INDUSTRY AND MAKE 

GENERAL PUBLIC LIFE MEASURABLE. THE BUSINESSES WERE 

STILL STRUGGLING HARD TO RECOVER FROM THE DISASTER 

CAUSED BY THE LONG LOCKDOWN IMPOSED TO CONTAIN 

COVID-19 PANDEMIC. THE HIKE IN POWER TARIFF MAY JACK UP 

PRICES OF ALMOST ALL OTHER PRODUCTS AND COMMODITIES. 

ALSO APPEALED THE PRIME MINISTER IMRAN KHAN AND HIS 

ECONOMIC AIDES TO TAKE BACK THE TOTALLY UNWISE AND 

ILL-TIMED DECISIONS TO RAISE ELECTRICITY TARIFF BY 15 

PERCENT AND CLOSEDOWN CAPTIVE POWER PLANTS.” 
 

5. TO DISCUSS RENEWAL OF LEASE FOR THE 99 YEARS IN RESPECT 

OF PLOT NO.5, PREMISES NO.G-2, SHEET NO.9, MEASURING 1363.67 

SQUARE YARDS, SITUATED AT QUEENS QUARTERS, KARACHI. 
 

Abdus Samad Shekhani, Chairman requested Ahmed Chinoy (H.I.S.I) to brief the 

Executive Committee members about the expenses occur during the lease of PCMA 

Plot. Ahmed Chinoy (H.I.S.I) brief the Executive Committee Members that PCMA 

Plot was lease for the period of 25 years w.e.f 21.03.1995 to 20.03.2020 which was 

expired on 20.03.2020.  
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For fresh renewal of lease I suggest for renewal of lease for 99 years. The Renewal 

of lease charges for 99 years will be Rs.2,478,921/=   (Rupees Twenty Four 

Hundred Seventy Eight Thousand Nine Hundred Twenty One Only). The 

Bribery & other Expense against the Lease will be Rs.1,500,000/= (Rupees Fifteen 

Hundred Thousand Only).  The Executive Committee Members requested Ahmed 

Chinoy (H.I.S.I) if it possible that he can take the responsibility to get the 99 years 

lease of PCMA Queens Road Property. Ahmed Chinoy (H.I.S.I) agreed to take the 

responsibly.     
 

“RESOLVED THAT THE EXECUTIVE COMMITTEE MEMBERS 

REQUESTED AHMED CHINOY (H.I.S.I) IF IT POSSIBLE THAT HE CAN 

TAKE THE RESPONSIBILITY TO GET THE 99 YEARS LEASE OF PCMA 

QUEENS ROAD PROPERTY. AHMED CHINOY (H.I.S.I) AGREED TO 

TAKE THE RESPONSIBLY. ” 
 

6. TO TRANSFER RS.15,000,000/= FROM FAISAL BANK ISLAMI TO 

HABIB BANK CLOTH MARKET BRANCH, KARACHI. 

 

Abdus Samad Shekhani informed the members that the amount of 

Rs.15,000,000/= (Rupees Fifteen Million Only) has to transfer from Faysal Bank 

Islami Stock Exchange Branch, Karachi A/C No. 3215301900235800 to Habib 

Bank Limited Cloth Market Branch Karachi from A/C No.040294570903 which 

was transfer to Faysal Bank Islami Stock Exchange Branch Karachi for time being 

now the amount has to be transfer to Habib Bank Cloth Market Branch Karachi  

Members are requested to give the approval for transfer of above amount. Ahmed 

Chinoy (H.I.S.I) proposed for approval the Abdus Samad Shekhani along with the 

Executive Committee Member Second the approval. 

 

“RESOLVED THAT THE AMOUNT OF RS.15,000,000/= (RUPEES 

FIFTEEN MILLION ONLY) HAS TO TRANSFER FROM FAYSAL BANK 

ISLAMI STOCK EXCHANGE BRANCH, KARACHI A/C NO. 

3215301900235800 TO HABIB BANK LIMITED CLOTH MARKET 

BRANCH KARACHI FROM A/C NO.040294570903. ” 

 
7. There being no other item on the Agenda, the meeti0ng thereafter ended with a vote of 

thank to the Chair. 

 

 

 

 

 

ARIF ISMAIL 
SECRETARY GENERAL 


